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governmental authorization or treaty privilege has been es-
tablished either as a means for the government to bolster its
power of domination or bargaining, or in the belief that
national autarchy was needed, or that a firm protection of the
national resources and labor was necessary. On the other
hand, the theory of freely admitting foreign juristic persons
has derived from credence in the usefulness of the capitalistic
system and of the broadest exchange of goods and services.
The methods of thinking have alternated in the periods of
modern industrialism and have contended with each other in
most countries. It would seem, at last, that the real problem,
the contrast of interests, has made itself acutely felt, particu-
larly in the historic relation between the highly equipped
corporations of the United States and Latin-American coun-
tries rich in raw materials and labor, but wanting capital and
skilled management. There may have occurred errors and
abuses on both sides, and there exists also a natural opposi-
tion of interests. But if we hear in this country the industrial
leaders profess that the times of colonial exploitation have
gone forever, that it is an American interest to raise foreign
wages and help foreign production and that investing coun-
tries should send their capital as private capital rather than
as an arm of nationalized economic agression,215 the clash of
real interests would seem easily dissolvable.
2. We have found recognition of foreign corporations
made dependent in some jurisdictions on reciprocity, in others
on general or special authorization or on registration requir-
ing sometimes very exacting documentation. The right to sue
in a state court is characteristically included in the effects thus
conditioned. (Chapter 22). Even though foreign organiza-
tions may be recognized with some effects, their permission
to do business, in a number of states, is granted only according
215 See, for instance, ERIC JOHNSTON, "America's World Chance," In Reader's
Digest, June 1945, 5.